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On behalf of the editorial 
team, I want to welcome you 
to the new year 2023. It 

promises to be indeed a new year of 
breaking better business frontiers 
for you. 

The Chamber, in fulfilling its role as an economic think tank and an 
advocacy body reviews the economy at regular intervals through 
various events, platforms, and various private sector issues. In the 
passing year, the Chamber considered various issues as they 
emerged looking at how these issues affected the business 
community and making very useful and practical recommendations 
for having a thriving and enabling business environment. 

In this edition, we examined how digital technologies can help 
entrepreneurs grow their businesses. Digital technologies 
significantly increase productivity when deployed appropriately. 
Data from the World Bank and other global financial inclusion 
watchdogs indicate that digital tools empower people and help the 
poor unlock business growth and build financial health.

Also, the edition has other additional business-related and economic 
issues for the benefit of your businesses or organizations. It keeps you 
informed on the position of the Chamber on the state of the economy, 
suggestions to governments, and business projections for the new 
year.

I believe you would find this edition insightful, informative, and 
educative.

Sunday Osanyintuyi
Head, Corporate Communications.
08037726593
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igeria is blessed with a 

Npopulation of over 200 

million people, but her 

GDP per capita was just $2058 

(USD) in 2021. When compared 

to countries with similar structural 

challenges such as Peru and 

Brazil with GDP per capita at 

$6,692 and $7518 respectively, 

Nigeria is grossly sub-optimizing 

its citizens. 

N i g e r i a  c a n  a c c e l e r a t e  

economic growth, lift its citizens 

out of poverty and quadruple its 

GDP per capita in four years if 

she treats her population as her 

most important asset (not oil and 

gas) and redirects national 

planning to optimize productivity 

of her population. We strongly 

believe that digital technologies 

should be an integral part of 

This paper makes a 
case for how an 

incoming 
government in 

Nigeria can 
strategically 

leverage digital 
technologies to 

unlock the 
productivity of her 

citizens and 
accelerate 

economic growth.

achieving these objectives.

Digital technologies significantly increase 

productivity when deployed appropriately. 

Data from the World Bank and other global 

financial inclusion watch dogs indicate that 

digital tools empower people and help the poor 

unlock business growth and build financial 

health. This paper makes a case for how an 

incoming government in Nigeria can 

strategically leverage digital technologies to 

unlock the productivity of her citizens and 

accelerate economic growth. The paper 

provides some examples such as Unified 

Payment Interface (UPI), fractional investing, e-

auctions and gig-work, but these are not in any 

way exhaustive. The overall intent is to elicit 

further discussion and a deeper dive into how 

simple digital technologies can accelerate 

Nigeria’s economic growth. Lastly, the intent is 

not to digitize every aspect of the Nigerian 

economy. Since a new government needs to 

establish credibility very quickly, we have 

selected a limited number of areas where 

digital technologies can unlock value as quickly 

as possible. 

How to drive economic growth in Nigeria with 

digital technologies – sample roadmap for 2023-2027

Background
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picture below), with very low value transactions such 

as $2 and below can make and receive payments 

digitally without incurring bank charges and 

payment service fees. This moves more transactions 

from cash to electronic payments and exponentially 

expands the size of the formal market. India 

launched UPI in 2016 and, in October 2022 alone, 7.3 

billion transactions valued at $144 billion were 

processed through UPI. Banks and fintechs in India 

such as PayTM and Google Pay provide their apps as 

the gateways to access UPI but do not charge 

customers for making payments on UPI. Instead, they 

compete in providing other services such as Credit 

and Insurance to customers. We have enough banks 

and fintech companies which can do the same in 

Nigeria. All we need is for the 

Nigerian Interbank 

S e t t l e m e n t  

System to be 

g i v e n  t h e  

mandate to 

create a UPI 

Portal.

Proposed 
Initiatives
S

tart with the Industries which employ 87.3% of 

Nigerians and make them more productive. 

Wholesale/Retail Trade and Agriculture 

employ 53% and 34.3% of Nigerians respectively. 

96% of these employers are micro enterprises which 

employ 1-10 people on the average and generate 

an annual turnover of less than $100,000. We 

recommend deploying digital technologies to 

eliminate friction and inefficiency in the value 

chains of these two Industries. This could 

have the greatest impact on economic 

growth within the shortest possible 

time. One of such critical areas is 

payments. Micro enterprises have 

low value transactions. For them, 

bank transfer charges and 

payment service fees pose 

significant transaction costs. For 

th i s  reason,  they t ransact  

predominantly in cash, which is 

inherently inefficient. Transacting in 

cash also keeps them in the shadow 

economy and locks them out from 

accessing more comprehensive financial tools and 

resources that could make their businesses grow. 

One solution to eliminate this friction and 

inefficiency is replicating India’s Unified Payment 

Interface (UPI) in Nigeria. UPI is a digital interface 

which anyone, can use to transfer 

money between bank accounts or 

digital wallets across a single window. 

This means one can send or receive 

money or scan a quick response (QR) 

code to pay an individual, a 

merchant or a service provider to 

shop, pay bi l l s  or author ize 

payments. It is simple, instantaneous, 

and most importantly free. Because it is free, 

even Indian fruit and vegetable merchants (see 

6

We 

recommend 

deploying digital 

technologies to eliminate 

friction and inefficiency 

in the value chains 

of these two 

Industries.



Prioritize capital projects in Wholesale / Retail 

and Agriculture and give Nigerians the 

opportunity to invest in them. For example, a 

road that links farming communities to markets 

need not be built and / or its concession 

owned by one entity. This is a recipe for rent 

capture which concentrates wealth in a few 

hands and truncates the trickledown effect of 

economic growth. By util izing digital 

technologies, the government can convert 

such a road to an investable asset open to all 

Nigerians through fractional investing, thus 

devo lv ing  oppor tun i t y  ra the r  than  

concentrating it in a few hands. If a vulcanizer 

can invest N5000 in a road project and earn 

returns from tolls on the road, this provides 

economic empowerment at the grassroots 

level. Actual construction of the road can also 

be fractionalized and opened to several 

indigenous companies via an auction on an 

electronic marketplace thus creating 

employment for more people. Companies like 

Jumia already run marketplaces in Nigeria 

thus and can provide knowledge on how to 

replicate this for construction work. 

Facilitate a service-driven remote work/gig-

economy. 25.7 million Nigerians between 

ages 20 and 49 are digital natives who already 

own smartphones (data from Statista.com). 

This is more than the population of the 

Netherlands, Sweden or Belgium. A large 

proportion of this demographic is today 

unemployed, underemployed, or exploring 

emigration. It is unlikely that the economy will 

create enough new formal jobs to employ 

100% of this demographic in four years. We 

r e c o m m e n d  t h a t  t h e  g o v e r n m e n t  

deliberately enters strategic demand-side 

partnerships with foreign companies or 

sovereign entities which have significant net 

demand for workers, especially in Technology, 

Finance and Professional services jobs suited 

f o r  r e m o t e  w o r k   T h i s  s h o u l d  b e  

complemented by supply-side partnerships 

with Tech companies such as Google and 

Microsoft, and local companies such as 

7

Contact us:
 www.farmingfarmersfarms.com, 

farmingfarmersfarms@gmail.com, 
+2348095451987, +2348066700323, 

farmingffarms
farmingfarmers 

farmingfarmersfarms
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Outsource Global which are already providing 

remote business process outsourcing services for 

offshore companies . They can train and certify 

the people and provide a bridge for placing 

them in remote roles for offshore companies. 

According to the Economist, Argentina wants to 

launch a preferential exchange rate for remote 

workers selling their skills abroad and earning 

dollars: such a “tech dollar rate ” would ensure 

that they were not exposed to currency 

devaluation. Nigeria may consider such to 

encourage FX repatriation from remote workers.

Eliminate friction and bottlenecks in critical 

government services. 
Nigerians waste a significant amount of time and 

resources in seeking basic services from several 

government agencies. They experience delays 

and demand for bribes when renewing a driver’s 

license, processing a national ID, a Nigerian 

passport, reporting a security incident or  

registering property title.  Unlike private entities 

where employee salaries and career progression 

are generally aligned with customer satisfaction, 

this is not the case in public Nigerian agencies. 

We recommend an intervention comprising: pay 

for performance, an appointment and queue 

management system and a customer 

satisfaction rating. In the agencies providing the 

services referred to above, we recommend 

converting the existing employee salary grid to a 

combination of a guaranteed and variable 

component. Ideally the ratio should be 60%-70% 

as guaranteed salary and 30% - 40% as variable 

pay. The variable portion should be paid based 

on a sliding scale of satisfaction ratings by 

Nigerians who use the services of these agencies. 

With this proposed grid, the higher the rating a 

policeman or immigration official receives from 

customers, the more of the variable portion 

he/she is paid. Over time more salary budget 

should be allocated to high performers such that 

a highly rated policeman should be able to 

double or triple his or her base salary. When 

delivering good service pays, productivity rises 

dramatically. With this in place, the next step 

would be creating simple but effective digitally 

enabled appointment scheduling, queue 

management and post -v i s i t  customer 

satisfaction surveys. No doubt, tackling endemic 

corruption in Nigeria will require several other 

systemic initiatives; however, these simple 

interventions can provide quick wins where it is 

needed the most. 

Digitize government to people (G2P) transfers. 

Ensure that any Special Fund for “poverty 

alleviation” or special Home Fund as stated in the 

2022 amended budget, for example, is 

transferred only to KYCed digital bank accounts 

or fintech-enabled digital wallets of the 

individual recipients and not paid out in cash. This 

will improve traceability and accountability for 

such Funds in the future. Forensic digital tools 

should also be deployed by Independent 

Auditors, to audit the billions of dollars budgeted 

and disbursed for Social Programs in the past ten 

years. Identified breaches should lead to 

recoveries and enforcement action.

Enablers
These proposed initiatives need to be complemented by a number of enablers and we have identified some 

below:

❖ Citizenship reorientation: Nigerians appear to have limited understanding of the Social Contract 

between the people and the State, their power to enforce their rights under the Constitution and the fact 

that Democracy requires (indeed mandates) active participation of the people to be successful. We 

propose that the government initiates a comprehensive citizenship reorientation program involving but 

not limited to the following;
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➢ Adding a webpage on the Nigerian Immigration website such as
https://immigration.gov.ng/citizenship to provide Nigerians with accessible information on their Rights 

and Responsibilities as citizens. The webpage must also include helpful practical tips on the when, what 

and how to enforce those rights and discharge their responsibilities. Today, the Nigerian Immigration 

Service focuses exclusively on border control, issuing passports, immigration and not on citizenship 

matters like its counterparts. See https://www.uscis.gov/citizenship for example. 

➢ Developing a simple FAQ of 100 points on Citizenship Rights and Responsibilities published on the 

Immigration website as indicated above and taught in all public schools from the primary level to 

universities.  

➢ Encouraging responsible adults to volunteer as Citizenship Ambassadors in the Local Government 

Areas where they reside. Their service to their communities could include modeling and teaching 

Citizenship Rights and Responsibilities in a democratic government. Their service will be recognized, not 

through remuneration, but through stewardship awards and honorifics. The more that true service is 

celebrated, the more it becomes desirable. 

❖ Budgeting for Productivity: Instead of a National Budget based on expected oil revenue and how to 

spend it, the National Budget should be based on the outcomes we want to achieve such as jobs 

and the average household living income we want Nigerians to generate net of tax. The Global 

Living Wage Coalition estimates that an average rural household in Nigeria needs to earn NGN 

191,909 (USD 462) for 2022. Living income is the amount a typical size family needs per month for a 

basic but decent life. This amount was NGN 138,678 (USD 365) for 2020 and the updated amount for 

2022 takes the rate of inflation for the country between mid-2020 and mid-2022 into account. 

Accumulated inflation in this period was 38.38%. After setting these objective benchmarks, the 

government should work backwards to identify the specific direct and indirect initiatives needed to 

drive those outcomes, define the private/public sector responsibility matrix for those Initiatives and 

then develop an Income and expense budget for the government to discharge its own 

responsibilities. Budgeting for productivity should happen at all tiers of government. Indeed, the 

National budget should be a roll-up of productivity budgets developed at local government, city 

and state levels. 

❖ Join the race for global competitive advantage in emerging Industries. Sadly, as Nigeria is still trying to 

catch up in the 21st century, the race for dominance in the next century is already in full gear. The 

next 10-30 years will be defined by advances in Artificial intelligence, Machine Learning, Deep 

Learning and Clean Energy technologies. The battle for access to the raw materials and 

manufacturing capacity to convert them to the components which will power these Industries is 

raging. It took China over a decade to build its smartphone manufacturing capacity. India has 

learned the template and has attracted private investment in plants that handle the final assembly 

of smartphones. As its assembly volume grows, India will move to the next phase which includes 

cultivating hundreds of smaller local suppliers of components, persuading local governments to 

build train lines, highways and other infrastructure for moving parts around. When China decided to 

pursue electronics manufacturing it single-mindedly corralled all the competing interests of 

provinces and local governments to focus on that objective. Nigeria will need to select which 

emerging technology she wants to bet on and do the same. 

❖ Security: It is evident that no sustainable or optimal economic growth can be achieved in an 
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environment of pervasive insecurity. The 

Government needs to nullify the activities of 

ALL non-State actors contesting sovereign 

space with the legitimate Government of 

the country. While focused, surgical, and 

robust Security Operations are waged 

against these malevolent actors, there are 

some tactical steps to disincentivize 

robbery, kidnapping and other forms of 

criminality that have escalated.    

➢ Criminals often spend their ill-gotten money 

on ostentatious assets such as real estate and 

luxury vehicles. Government can require real 

estate agents/brokers and luxury car dealers to 

submit some contact details (e.g phone 

numbers and national IDs) of non-accredited 

customers who made purchases to a 

centralized online database accessible only by 

certain security agencies. Security agencies 

can triangulate data from banks and this 

database to identify potential criminals.

➢ Diversify the Security Agencies. In a multi-

ethnic society like Nigeria, no single ethnic group 

(or religion) should comprise more than 15% of 

the total workforce and the senior cadre of any 

security agency (including the Military 

Branches).  This diversity builds trust and is easily 

achieved in four years through recruitment, 

talent development and promotion. 

➢ Consider devolving more of the policing 

responsibility to States. Policing in the world’s 

largest democracy (the United States) is a state 

responsibility. It requires local knowledge of a 

people, their environment and their cultural 

norms to be effective.  Nigeria needs to revert to 

this model.

Contributed by the Digital / eCommerce group of the Lagos Chamber of Commerce and 

Industry under the Chairmanship of Mrs. Juliet Anammah, Chair, Jumia Nigeria, 

Chief Sustainability Officer, Jumia Group
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s we enter the year 2023, the 

Aglobal economy, beyond the 
mounting uncertainties, may 

continue to face a confluence of 
challenges. From persistently high 
inflation and aggressive global 
monetary policy tightening to the 
continued disruptions caused by the 
Russia-Ukraine war and the energy 
crisis, weak consumer demand, and 
political upheavals, our projected 
outlook remains a hard landing. 

With several shocks suffered by many 
economies over a more significant 
portion of 2022, various projections 
and analysis of economic conditions 
across regional blocs point to the 
likelihood of a recession or a 
significant slowdown of growth in 
2023 due to spiraling inflation, high 
energy cost, monetary policy 
t i g h t e n i n g ,  a n d  w e a k e n i n g  

 

consumer demand. Global growth, though 
positive, slowed down by about 50 percent 
between 2019 and 2022. 
Looking further into 2023, the war in Ukraine 
and mounting sanctions on Russia may all 
continue to impact supply chains for 
commodities and shocks to financial systems 
across the world. The likely failings of the g7 
countries' agreement on the Russian oil price 
cap, the resurgence of COVID infections 
and the likely return of restrictions, and 
renewed tensions in the middle east may all 
continue to keep oil prices upward and 
volatile in the short term. Oil prices rose by 
44.87 percent in 2022, the highest in five 
years.
W i th  recent  p ro ject ions  f rom the  
International Monetary Fund (IMF) that one-
third of the world economy would be in 
recession, Nigeria, though not on the list, may 
feel like a recession for millions of Nigerians  if 
w e  b r i n g  i n t o  f o c u s  t h e  l a t e s t  
multidimensional poverty index. 

From persistently 
high inflation and 
aggressive global 
monetary policy 
tightening to the 
continued 
disruptions caused 
by the Russia-
Ukraine war and 
the energy crisis, 
weak consumer 
demand, and 
political 
upheavals, our 
projected outlook 
remains a hard 
landing. 

GLOBAL ECONOMIC 

DEVELOPMENT

ADDRESS ON THE STATE OF THE ECONOMY BY THE 
PRESIDENT OF THE LAGOS CHAMBER OF COMMERCE 
AND INDUSTRY, ASIWAJU (DR.) MICHAEL OLAWALE-
COLE, CON, HELD ON TUESDAY, 10TH JANUARY 2023.
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DOMESTIC 
DEVELOPMENT

Nigeria's Gross Domestic Product (GDP) 
grew by 2.25% (year-on-year) in real terms 
in the third quarter of 2022, lower than the 
3.54% recorded in the previous quarter 
and 4.03% in the corresponding quarter in 
2021. However, the growth indicates that 
the economy has recorded an eighth 
consecutive quarter of positive growth on 
the back of significant expansionary 
monetary policies. 

The growth recorded in the sectors was higher 
compared to 7.37% and 1.20% recorded for the 
services and agriculture sectors in the previous 
quarter. However, the oil & gas and manufacturing 
sectors contracted by –22.67% and –1.91%, 
respectively. 
The decline in oil and gas was attributed to the 
massive cut in daily oil production, estimated at 1.20 
million barrels per day (MBPD), due to oil theft and 
insecurity. Also, the high inflation rate and continuous 
rise in interest rates are major factors responsible for 
the contraction in the manufacturing sector. And with 
the excruciating burden of inflation, FOREX scarcity, 
high energy cost, and weakening purchasing power, 
many more production activities may be constrained 
in the coming months.

2022 third-quarter gdp report

Assessment & outlook
The growth was primarily driven by the 
services and agriculture sectors, which 
contributed 7.69% and 1.34%, respectively. 
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Recommendations

The federal 

government 

needs to sustain 

its targeted 

interventions in 

selected critical 

sectors like 

agriculture, 

manufacturing, 

export 

infrastructure, 

and tackling 

insecurity.

We urge the 

government to 

keep track of 

plans to tackle 

oil theft, to boost 

oil exports and 

earn more 

foreign 

exchange. We 

also commend 

the Government 

for the effort 

being made to-

date to combat 

the cartel 

involved in oil 

theft. If these 

efforts had 

started earlier 

the nation would 

have made huge 

economic gains. 

We therefore 

appeal to the 

government to 

intensify these 

efforts.

The government 

deploys 

innovative 

thinking to tackle 

natural disasters 

like flooding by 

implementing 

environmental 

guidelines and 

establishing 

preventive 

infrastructure. 

The impact of 

climate change 

on agriculture is 

becoming more 

evident by the 

day, and quick 

response is 

critical to avert 

food insecurity 

and worsening 

food inflation.

The cost of 

logistics has 

gone up due to 

the poor state of 

our roads and 

the lack of 

connection 

among farms, 

factories, and 

markets. LCCI 

commends the 

federal 

Government for 

the recent effort 

to improve 

infrastructure, 

such as the 

completion of 

the second niger 

bridge, which is 

a key national 

infrastructure, 

with immense 

socio-economic 

benefits for the 

contiguous 

states and 

indeed the 

entire nation. 

The project was 

funded through 

the presidential 

infrastructure 

development 

fund (PIDF) 

created by 

president 

Muhammadu 

Buhari and 

managed by the 

NSIA. LCCI wants 

to see more of 

such 

developments 

for the benefit of 

the organised 

private sector.

To reduce the 

shocks from 

disruptions to 

supply chains for 

raw materials, 

manufacturers 

should be 

assisted with 

subsidized input 

and more 

allocation of 

FOREX for 

importing critical 

inputs.

While the central 

bank of Nigeria 

(CBN) embarks 

on monetary 

tightening to 

tame inflation, it 

should ensure 

that targeted 

concessionary 

credit to the 

private sector is 

sustained for 

MSMEs.

1 2 3 4 5 6
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The signed 2023 budget of N21.83 trillion ($48.51 billion) 
represents an increase of N1.32 trillion over the initial 
executive proposal of N20.5 trillion. The total revenue 
estimates in the 2023 budget are put at N10.49 trillion, with an 
overall budget deficit of N11.34 trillion, representing 5.03 
percent of GDP. With 22 percent of projected revenues 
expected from oil-related sources and 78 percent from non-
oil sources, we need to keep track of the funding and 
promotion of the non-oil sector for more output in 2023.

Looking at the huge deficit to be financed by borrowing, can 
we consider more efficient alternatives to new borrowings? 
Can we issue equity to finance the deficit instead of using 
debt? Can we break the path in which the federal 
government only approaches the debt markets at home and 
abroad and never approach the equity market at home or 
abroad? Investors invest both in debt and equity.

Our approach should not be to continue issuing only debt, 
especially with the increasingly unbearable burden of interest 
payments that exposes our fiscal vulnerability. Massive equity 

The Lagos Chamber of Commerce and Industry Business News
Vol. 23. No.1. 1st Quarter, 2023
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The 2023 federal government budget
financing is the choice we should all 
urge the federal government to 
consider now. Nigeria should 
henceforth use equity financing as 
an exclusive way of funding budget 
deficits. We do not have to make 
colossal interest payments if we 
embrace equity financing. We can 
use some of the proceeds of our 
equity issuance to pay some of the 
debt, make the fiscal situation more 
sustainable and rekindle much-
needed confidence in our economic 
and fiscal resilience.

Beyond the figures and policy 
statements contained in the 2023 
federal government budget, the 
chamber wishes to highlight some 
r e c o m m e n d a t i o n s  f o r  
implementation:

1 2 3 4 5
We can 
improve the 
performance of 
the 2023 
budget by 
studying how 
the 2022 
budget has 
performed. 
Looking at 
what has 
worked well, 
what failed, 
and what must 
be corrected in 
the 
implementation 
of the 2023 
budget.

Governments 
at all levels 
must put 
actionable 
policies in 
place to 
address the 
high fuel and 
food costs. The 
high inflation 
rate will 
continue to 
distort most of 
the budget 
assumptions 
and targets if 
not curtailed.

Particular 
attention must 
be put on 
investing more 
in transport 
infrastructure to 
resolve the 
many logistical 
challenges that 
have impacted 
the movement 
of goods across 
the nation.

Looking 
beyond oil 
revenues, we 
can enhance 
our forex 
earnings 
through the 
increased 
inflow of 
foreign direct 
investments. 
We need to 
invest more in 
infrastructure 
and critical 
port reforms to 
reduce the 
bottlenecks in 
our export 
logistics and 
processes that 
will boost non-
oil production 
and exports.

We urge all the 
budget 
monitoring 
agencies to 
promote more 
transparency 
and inclusion in 
the budget 
process towards 
improving the 
ranking of nigeria 
in the open 
budget index 
carried out by 
the international 
budget 
partnership (IBP) 
through its open 
budget survey 
(OBS). 
Transparency, 
oversight, and 
public 
participation in 
the national 
budgeting 
process are 
necessary to 
boost the 
confidence of 
nigerians in the 
budget process.
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The Naira continued to record unprecedented volatility throughout the year 2022, with a widening 
premium between the official (NAFEX) rate reaching a current rate of N461/USD and the BDC/parallel 
market rate reaching up to N750/USD. The chamber's position is that monetary authorities need to 
liberalize the FX market by unifying the multiple FX rates and ensuring FX rates are market-driven. This is 
critical in enhancing stability, liquidity, and transparency in the FX market. The unification is expected 
to improve our currency management framework, given that the multiple exchange rate systems 
have continued to create uncertainties and sources of arbitrage. 
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The foreign exchange market

Monetary policy development
During the year 2022, the 
central bank of Nigeria (CBN), 
in response to the spiraling 
inflation rate, deployed a 
tightening monetary policy to 
stabilize prices. The rates rose 
from 11.5% in January and 
peaked at 16.5% as at 
november  2022 .  Th i s  i s  
expected to rise further during 
the MPC meeting in january to 

17% to curb the persistent 
inflation and prevent capital 
flight. 

The chamber had earlier 
recommended that rate hikes 
alone would not curb inflation 
except for the real factors like 
food supply disruptions, high 
energy costs, scarcity of 
FOREX, and the security 

challenges around agricultural 
production locations that 
have fuelled low production 
and high logistics costs. In 2023, 
we need fiscal interventions to 
support strategic sectors like 
manufacturing, agriculture, 
and transport logistics and 
more allocation of FOREX to 
productive sectors. 

Foreign trade

The nation's foreign trade in 
goods declined quarter-on-
quarter, QoQ, by 9.68 percent 
in the third quarter of 2022 to 
N11.60 trillion from N12.84 
trillion in the second quarter of 
2022. According to the NBS, 
the value of exports declined 
QoQ by19.89 percent to �5.93 
trillion in Q3'22 from N7.41 
trillion in Q2'22. However, the 
value of imports increased 
QoQ by 4.22 percent to N5.66 

trillion in Q3'22 from N5.44 
trillion in Q2'22. The trade 
balance stood at a surplus of 
N269.34 billion in the third 
quarter of 2022. 

To significantly grow the trade 
surp lus ,  we need more 
i n v e s t m e n t  i n  e x p o r t  
infrastructure, enhanced and 
automated port operations, 
tackling high production costs, 
and boosting the supply side of 

the FOREX market to improve 
liquidity and ease access to 
FOREX. We need to also 
divers i fy our exports  by 
boosting our local crude 
refining capacity, production 
of petrochemical products, 
and accelerating reforms in 
the Oil & Gas sector to attract 
more foreign investments in 
the coming months. 
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The headline inflation in November 2022 reached a 17-year high at 21.47%, 
which is 0.38 higher than the preceding month. Food inflation, at 24.13% in 
same month has had significant influence on the headline inflation all 
through 2022. The inflationary pressures were largely attributable to high 
energy prices, foreign exchange scarcity, insecurity, and supply chain 
disruptions. With the persisting war in Ukraine and high spending by the 
government on the forthcoming general elections and census, we foresee 
a further rise in inflation rate in the short term.

We reiterate our position on the rising inflation that rates hike will not tame 
the increasing inflation without a complementary targeted financing of 
critical sectors like agriculture, power, energy, and defence. The 
Government must invest more in boosting supply and cushioning the cost of 
production. The planned removal of fuel subsidies, though may cause 
inflation to rise in the short term, remains the best economic decision to 
reduce our unsustainable debts. We expect the government to roll out 
cushioning policies before the possible removal later in the year. 
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Inflation

tri l l ion on debt servicing 
b e t w e e n  J a n u a r y  a n d  
November 2022, out of its N6.5 
trillion retained revenue for the 
same period, according to the 
finance ministry. The amount 
puts the country 's  debt 
service-to-revenue ratio at 
80.6 percent for the period 
under review, a figure far 
a b o v e  w o r l d  b a n k ' s  
recommended 22.5 percent 
for low-income countries like 
Nigeria. We must warn again 
that  bor rowing to fund 

subsidies, which is spending 
the money we do not have, is 
totally unsustainable. 

The Lagos Chamber, rising 
from the interactions with our 
m e m b e r s  a n d  s e v e r a l  
stakeholders in the broader 
business community, has 
placed a responsibility on itself 
to share the concerns about 

the 2022 finance bil l as 
approved by the national 
assembly and as it awaits the 
assent of the president. 

In recognition of the potential 
impact of the 2022 finance bill 
on the operations of our 
members operating in various 
sectors of the economy, the 
Lagos Chamber has reviewed 
the bill. It is pleased to provide 
some comments on affected 
sectors:

Debt sustainability
Nigeria’s national debt reached N44.06 trillion in 
2022Q3 from N42.84 trillion by the end of 2022Q2. 
With the planned restructuring of the Ways and 
Means loans from the CBN and the fresh borrowing 
planned for the 2023 budget deficit financing, 
Nigeria’s debt profile will climb to about N77trillion 
at the exit of this present administration in May 
2023. The 2023 budget deficit would be financed 
mainly by borrowing N7.04 trillion from domestic 
sources; N1.76 trillion from foreign sources; N1.77 
billion from multilateral loan drawdowns; and from 
privatisation proceeds, N206.18 billion.
The Federal Government spent a total of N5.24 

The 2022 finance bill
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Based on feedback from operators in the oil & gas sector and the wider business community, we 
recommend the following: 

Recent statistics 
reveal that Nigeria has 

struggled to attract 
investments into the oil 

& gas industry and that investments 
in the nigerian oil and gas sector 

have declined significantly in 
the last seven years. The 

operations overheads of oil 
and gas companies remain 

above 40% above the 
global benchmark.

In line with FGN priorities and 
ongoing initiatives to give incentives 

for gas production, several sections of 
the PIA clearly show the determined 

efforts by the government to limit gas-flaring 
and contain very steep penalties. Also, gas 

flare fees/costs are treated as a penalty and 
as such a non-tax-deductible item. And oil 

and gas companies in Nigeria have 
reduced flaring by 70% since 2000 

while nearly doubling overall 
production and commercialized 

volumes in four-folds.

With the plan to exit some 
large enterprises from the pioneer 

status incentives, the government can 
save about N6trillion tax expenditure 

(waivers, exemptions, incentives granted by 
the government), according to the 

honourable minister of finance, budget and 
national planning in her 2023 budget 

presentation. On the path of caution, we 
urge the government to tread conservatively 
in raising tax rates, since there are new ways 

of rescuing some tax expenditures to add 
up to government revenue in 2023. 
Leaving rates at their levels will not 

lead to a loss of revenue.

1 2 3

The oil sector's 
contribution to gross 

domestic product (GDP) 
through 2022 was just around 

5% but this sector accounts for over 
85% of foreign exchange earnings 

and about 50% of total government 
revenue. This suggests that this sector 

requires a sensitive regulatory 
environment to avoid disruptions 

to investments in the sector.

With the divestments by some 
IOCS from the oil and gas sector, 
we need to reposition the industry 

through a steeply implemented petroleum 
industry act (PIA) to pave the way for new 

investments and encourage indigenous 
companies to reflate the sector with required 
investments. Industry statistics revealed that 
indigenous companies contribute about 30 
percent of crude oil and 20 percent of the 

country's gas production, and 40 
percent and 32 percent of oil and 

gas reserves, respectively.

4 5

We suggest a retention of the Tertiary Education Tax (TET) rate at 2.5%, since it was just recently increased from 2% to 2.5%. 
At the proposed rate of 3% Nigeria’s corporate income tax rate would rise to about 36% which is one of the highest rates in 
the world, according to available research.1
Retain the 30% CIT for all oil and gas companies2
Consider amending the Petroleum Profit Tax Act with the same provision in the PIA section 1043
Gas flares-out projects should be incentivized to ensure monetization of the resource for the benefit of Nigeria.4
It is also recommended that finance bills are presented for extensive stakeholders' consultations before the national 
assembly passes them. 5

The Chamber will continue to work towards 
mobilizing the private sector to support the 
implementation of the 2023 Federal Budget. On 
achieving revenue targets for the budget, the 
MDAs and Government Owned Enterprises (GOEs) 
can intensify their revenue mobilization efforts in an 
enabling environment where the private sector 
thrives. To achieve the laudable objectives of the 
2023 Budget, we urge the government to sustain 

current efforts toward the realization of crude 
oil production and export targets by creating 
an investment-friendly oil and gas industry. 
Public-Private Partnerships (PPPs) are the best 
models to fast-track the pace of our 
infrastructural development.
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With heightened interest in the 
t r a n s i t i o n  t o  a  n e w  
administration in May this year, 
the security profile around the 
conduct of the general 
elections is not comforting 
enough to guarantee a secure 
electioneering process.  To 
actualize a free, fair, and 
credible election, there is a 
n e e d  t o  d e p l o y  m o r e  
technology to boost security 

communication and more 
surveillance infrastructure at 
critical locations across the 
country. 
We also expect to see massive 
enlightenment campaigns 
against thuggery, violence, 
and secur i ty  b reaches .  
Election managers should 
engage constructively with all 
critical stakeholders including, 
the traditional community, civil 

societies, media, and security 
agencies. The recent edo train 
attack where 31 passengers 
went missing should not be 
allowed to happen. The 
citizens deserve to know the 
p r e p a r e d n e s s  o f  t h e  
government in conducting the 
general elections as a way of 
boosting their confidence in 
the process and endearing 
their participation.

Relying on the powers of the CBN Act 2007, the management 
of the CBN sought and obtained the approval of President 
Muhammadu Buhari to redesign, produce, and circulate 
new series of banknotes at N100, N200, N500, and N1,000 
levels in late 2022. The new naira notes are already in 
circulation since December 15, 2022, while the old notes and 
the new notes would circulate together until February 10, 
2023, when the old notes would cease to be legal tender in 
Nigeria.

Beyond the reasons and economics of currency 
management, we urge the CBN to embark on an aggressive 
push for a truly cashless economy to reduce the attraction to 
holding cash. If this is not done, the currency in circulation will 
rise again as hoarding of the new notes may occur. 
Government, being the biggest spender should establish a 
cashless payment for its procurements. This can also be 

supported by more automation of 
government activities that require 
payment for services by the public. 
With more automation and less 
human in te r face,  co r rupt i ve  
tendencies will reduce.
W e  c o m m e n d  t h e  F e d e r a l  
Government’s planned policy that all 
payments from the public treasury 
beyond the threshold approved for 
daily cash limit by the Central Bank of 
Nigeria must be done electronically 
with effect from March 1, 2023. The 
implementation of this policy and the 
strict monitoring of it can be very 
effective in deepening the cashless 
economy.

Improved security and the 2023 general elections 

Distinguished Gentlemen of 
the Press, you have been a 
worthy partner projecting our 
e n g a g e m e n t  w i t h  t h e  
government towards creating 
an enabl ing investment 
e n v i r o n m e n t  f o r  t h e  
advancement of the Nigerian 
economy and the good of all 
investors and economic 
players. The Lagos Chamber, 
through engagements like this 

Conclusion
press conference, has consistently lent its voice to possible 
solutions to the several challenges facing our nation. 

Let me reiterate our call on the government to remain focused on 
tackling the many economic issues even as we approach the 
general elections next month. As a private sector advocacy group 
with the mandate to promote the business community's interests, 
the Lagos Chamber shall continue to engage relevant 
government agencies, the media, and other interest groups, 
where and when necessary, on actionable recommendations for 
a thriving business community.

The new naira design and withdrawal limits

Asiwaju Dr. Michael Olawale-Cole, CON
President, Lagos Chamber of Commerce & Industry,
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ith the launch of the redesigned 

WNaira notes last December, 

expectations were high for the 

smooth transition to the use of the new notes 

for business transactions across the country. 

We regret to note that expectations have 

been dashed, business deals impeded, and 

loss of time and value experienced by many. 

The Central Bank needs to enlighten the 

public on grey areas about the scarcity of the 

new Naira notes in addition to strengthening 

its policy implementation capacity. This is the 

minimum expectation in the face of a 

currency crisis in which we find ourselves.

The new Naira redesign has triggered varied 

reactions and feedback that suggest that 

related issues like the phasing of old currency 

notes, withdrawal limit, and the scarcity of 

new notes may have started to impact 

businesses and social livelihood beyond 

intentions. While banks have endeavored to 

meet the currency demands of their 

customers through Automatic Tel ler 

Machines, and electronic transfers, the scarcity 

of the Naira has rendered their efforts 

ineffective. 

Businesses are suffering the consequences of 

the CBN currency management policy lapses. 

Regarding the deadline extension for phasing 

out old notes, the Chamber does not see any 

value in this if the scarcity of the new Naira notes 

persists. 

While we support the drive toward a cashless 

economy, redesigning the Naira and phasing 

out old currency notes could have been better 

planned and implemented with no hardship for 

businesses and individuals. 

DR. CHINYERE ALMONA, FCA
DIRECTOR-GENERAL
LAGOS CHAMBER OF COMMERCE &amp; 

INDUSTRY
Tuesday 31st  January 2023

LCCI STATEMENT ON THE PHASING OUT OF 

OLD NAIRA NOTES.
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Commerce and Industry (LCCI) and the Centre for 
International Private Enterprises (CIPE).

In his remarks, Mr Ibrahim Adigun, Researcher, Qualiquant 
Services Ltd., said the study was conducted on 468 SMEs in four 
locations namely; Lagos, Aba, Onitsha and Kano, using mixed 
methodologies.

Adigun said that the analysis focussed on SON’s organisational 
and administrative effectiveness to determine the influence of 
SON’s activities on SMEs in the selected areas.

He said that thematic areas covered by the report included the 
services provided by SON to SMEs, the typical time it took to 
supply the services and the challenges faced by the SMEs in 
assessing these SON services.

The researcher said the study showed that in spite of SON’s 

Business community tasks SON on 

digitalised processes, improved 

operational efficiency and Standards

agos, Jan. 20, 2023 (NAN) Members of 

Lthe business community have urged the 
Standards Organisation of Nigeria (SON) 

to further digitalise its processes and improve 
operational models to reduce human 
interference and promote a hospitable 
business environment.

They spoke on Friday in Lagos at the public-
private dialogue on the efficiency and 
impact of regulatory activities of the SON on 
Small and Medium Enterprises (SME) in 
Nigeria.

The News Agency of Nigeria (NAN) reports 
that a study into SON’s activities was 
commissioned by the Lagos Chamber of 
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L-R: Secretary General, National Association of Small Scale Industrialists (NASSI), Mr Kanayo Okonkwo; Director General, Lagos Chamber of Commercer and Industry (LCCI), Dr. Chinyere Almona FCA, 
FCA; Secretary General, Nigerian Association of Small and Medium Enterprises (NASME), Mr. Seni Bello; Deputy Director, Representative of Honorable Minister, Trade Promotion, Ministry of Industry, 

Trade and Investment, Mr. Rilwan Tukur Muhammed; President, LCCI, Asiwaju Dr. Michael Olawale-Cole, CON; Country Director, Centre for International Private Enterprise (CIPE), Mrs Lola Adekanye; 
Director, Lagos Operations, Standard Organisation of Nigeria (SON), Mrs Talatu Ethan and Director, Research and Advocacy, LCCI Dr. Sunnie Omeiza-Michael during the Public private dialogue 

meeting/launch of survey report on Efficiency and Impact of Regulatory Activities of Standards Organisation of Nigeria (SON) on SMEs at Commerce House, Victoria Island, Lagos.
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operations being technically adequate, there were 
significant gaps in their effectiveness.

According to him, operational procedures that allow 
corruption to proliferate throughout the system existed in 
the agency.

“Although, SMEs are prepared to work with SON, the 
bureaucratic procedures and difficulty in using its services 
are major deterrents for these businesses.

“This is having a negative effect on how well accepted 
SON is and could eventually have an influence on the 
agency’s mission.

“It is obvious that many SMEs have not benefitted from the 
series of awareness programmes reeled out by SON, which 
sometimes hinges on inadequate sensitisation,” he said.

Adigun added that the study revealed high preference of 
SMEs to interact with SON in their various offices or use 
physical intermediaries which indicated a high 
underutilisation of provided online platforms.

He said that regardless of the apparent challenges of 
utilising online platforms by SMEs, SON should not be 
discouraged from investing heavily in digitalisation to 
reduce human interface where best practice could be 
compromised.

“SON must develop swift and prompt response services to 
immediately address the demands of SME, which might be 
accomplished by implementing a successful digital 
response management system.

“To fully inform SMEs about its services, fees and response 
turnaround time, SON should start an efficient marketing 
campaign.

“SON is highly understaffed and government needs to 
invest heavily in infrastructure to enable the agency to 
function effectively,” he said.

Also, Mr Soji Apampa, the Chief Executive Officer, 
Convention on Business Integrity (CBI), charged the 
business community not to throw out code of conducts 
and value system in a bid to fast-track SON processes.

Apampa called for collaboration between the business 
community and SON to officially make business processes 
quicker.

“Business owners should be deliberate in discouraging 
unreceipted payments to SON officials and must sensitise 

its members on the benefits accrued to 
registration and certification of SON.

“The SON must also create a feedback 
system that works adequately,” he said.

Commenting, the LCCI President, Dr Michael 
Olawale-Cole, CON, noted that findings of 
the study revealed that SMEs were unaware 
of some of the services, processes, utilisation 
of technology/resources provided by SON.

Olawale-Cole said that some unscrupulous 
officials took advantage of the ignorance to 
demand for unreceipted payment, thereby 
casting aspersion on the entire agency.

“The LCCI is organising this event focussed on 
SON processes to create platforms for 
continuous engagement between SON and 
SMEs in Nigeria.

“We are pleased to acknowledge the 
commitment and cooperation of SON 
officials in driving through this process for a 
win-win s i tuat ion for  bus iness  and 
government,” he said.

In her remarks, the CIPE Country Director, Mrs 
Lola Adekanye, stressed the need to 
empower and remove the barriers to MSME 
success to enable the country to take its 
rightful place among global economies.

“The world has high expectations for Nigeria 
and we can take these expectations and 
meet them by little tweaks and improvement 
to enhance the private sector,” she said.

Responding, the Director-General of SON, 
Malam Farouk Salim, represented by Mr 
Richard Adewunmi, Director, Marketing, 
pledged that the agency would review the 
findings and take on the recommendations.

“In line with our ISO standards certifications, 
SON does not have agents that interact with 
our clients.

“The ideal thing is to go to our website and 
navigate by department as part of our 
efforts to come first in the ease of doing 
business agenda reform in the country,” he 
said.

(NAN)(www.nannews.ng)
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Olawale-Cole said the call for innovative solutions was to 
safeguard Nigeria against impacts of projected 
uncertainties, confluence of challenges, and economic 
recession across some regional blocs in 2023.

He noted that the impact of climate change on 
agriculture had become more evident and quick 
response was critical to avert food insecurity and 
worsening food inflation.

"The Federal Government needs to sustain its targeted 
interventions in selected critical sectors like agriculture, 
manufacturing, export infrastructure, and security. 

"We urge the government to keep track of plans to tackle 
oil theft, to boost oil exports and earn more foreign 
exchange even as we commend government's effort to 
combat the cartel involved in oil theft," he said.

The LCCI president noting the excruciating burden of 
inflation, foreign exchange scarcity, high energy cost, 
and weakening purchasing power, said many more 
production activities may be constrained in the coming 
months.

Climate Change: 

LCCI tasks FG on innovation 

against natural disasters in 2023
he Lagos Chamber of Commerce 

Tand Industry (LCCI) has urged the 
Federal Government to deploy 

innovative measures to tackle natural 
disasters like flooding by implementing 
e n v i r o n m e n t a l  g u i d e l i n e s  a n d  
establishing preventive infrastructure. 

LCCI President, Dr Michael Olawale-
Cole, CON, said this at the LCCI state of 
the economy quarterly news conference 
on Tuesday in Lagos.

Recall that towards the third and fourth 
quarters of 2022, the country recorded 
incidences of massive flooding in some 
areas.

The development led to significant losses 
running into millions of dollars of 
investments in farm produce particularly 
rice, businesses and properties.
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ranking of Nigeria in the open budget index.

"Transparency, oversight, and public participation in the 
national budgeting process are necessary to boost the 
confidence of nigerians in the budget process," he said.

He stressed that to reduce the shocks 
from disruptions to supply chains for raw 
materials and drive industrialisation, 
manufacturers should be assisted with 
subsidised input and more foreign 
exchange allocations to import critical 
inputs.

"While the Central Bank of Nigeria (CBN) 
embarks on monetary tightening to 
tame inflation, it should ensure that 
targeted concessionary credit to the 
private sector is sustained for Micro, 
Small and Medium Enterprises (MSME)," 
he said.

Addressing the country's 2023 budget, 
Olawale-Cole said the funding 
approach must not continue with issuing 
only debts but equity financing must be 
considered as an exclusive way of 
funding budget deficit.

H e  s a i d  t h a t  t o  i m p r o v e  t h e  
performance of the 2023 budget, 
governments at all levels must put 
actionable policies in place to address 
the high fuel and food costs as high 
inflation rate distorted most of the 
budget assumptions.

He stated that particular attention must 
be put on more investments in transport 
infrastructure to resolve the many 
logistical challenges that had impacted 
the movement of goods across the 
nation.

"Looking beyond oil revenues, we can 
enhance our foreign exchange earnings 
through the increased inflow of Foreign 
Direct investments in infrastructure and 
critical port reforms to reduce the 
bottlenecks in our export logistics and 
processes that will boost non-oil 
production and exports.

"We urge all the budget monitoring 
a g e n c i e s  t o  p r o m o t e  m o r e  
transparency and inclusion in the 
budget process towards improving the 
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Chamber’s Activities in Pictures

L-R: Vice President, Lagos Chamber of Commerce and Industry (LCCI), Prince Abimbola Olashore, FCA; 
Director General, LCCI, Dr Chinyere Almona, FCA; President, LCCI, Asiwaju Dr. Michael Olawale-Cole, 

CON and Deputy President, LCCI, Mr Gabriel, Idahosa, FCA during the 2022 4th Quarter LCCI Press 
Conference on the state of the Economy at Commerce House, Victoria Island, Lagos 

L-R: Wunmi Adetokunbo-Ajayi- Partner, Internal Audit and IT/Digital Risk Leader PwC Nigeria, Dr 
Taiwo Nolas-Alausa, Director Business Education Services & Training, Lagos Chamber of Commerce 
& Industry (LCCI), Engr. Leye Kupoluyi, Vice President LCCI, Asiwaju Michael Olawale-Cole, CON, 
President LCCI, Uyi Akpata- Country Senior Partner, PwC Nigeria, Dr. Chinyere Almona, FCA, DG 

LCCI, Udochi Muogilim- Partner, Telecoms Media and Technology, PwC, Obioma Ubah - Assurance 
Partner, Corporate Responsibility and Diversity Leader, Delia Asuzu- Associate Director, Clients and 

Markets PwC Nigeria when LCCI leadership paid a courtesy visit to PwC Nigeria recently.

L-R: Event Manager, VPS Healthcare, UAE, Kafeel Abdul Azeem; Director, Global Patient Service, VPS Healthcare, UAE, Rahul Shukla; Director General, LCCI, Dr. Chinyere Almona; 
Chief of Corporate Affairs, VPS Healthcare, UAE, Hamad Ahmed Al Hosani; Deputy President, LCCI, Mr. Gabriel Idahosa; Representative, Dubai Health Authority, Dr. Mohammed 

Yahia; Representative, Dubai Health Authority, Kahlid Ali and Executive Referral Partner, VPS Healthcare, Paul Ojeriakhi during a courtesy Visit by the Dubai Health Authority to the 
Leadership of Lagos Chamber of Commerce and Industry in Lagos.

L-R: Director General, Lagos Chamber of Commerce and Industry (LCCI), Dr. Chinyere 
Almona, FCA; Honorary Life Vice President, LCCI, Dr. Remi Alo; Past President, LCCI, Asiwaju 
Solomon Kayode Onafowokan; President, LCCI, Asiwaju Dr. Michael Olawale-Cole, CON; 

Past President, LCCI, Mr. Goodie Ibru; Past President, LCCI, Chief Dr. Nike Akande; Past 
President, LCCI, Alhaji Remi Belo and Past President, LCCI, Mr Babatunde Paul Ruwase during 

a condolence visit to Mr Goodie Ibru at Sheraton Hotel, Ikeja-Lagos.

L-R: Director General, Lagos Chamber of Commerce and Industry (LCCI), Dr. Chinyere 
Almona, FCA; President, LCCI, Asiwaju Dr. Michael Olawale-Cole, CON; Chairman, 

Membership Committee and Vice President, LCCI, Sir Ladi Smith and Director, Membership 
Relations, Mrs Abosede Okeyemi during LCCI New Members Induction Ceremony held 

recently at Commerce House, Victoria Island, Lagos. 

L-R: Engr Leye Kupoluyi, Vice President Lagos Chamber of Commerce and Industry(LCCI), 
Dr. Chinyere Almona, FCA, Director General, LCCI, Asiwaju (Dr) Michael Olawale- Cole, 

CON, President, LCCI, Mr. Gabriel Idahosa, FCA, Deputy President, and Mr. Gbenga Ismail, 
ANIVS, Vice President, LCCI during the 2023 first quarter Press Conference on the state of 

the economy at Commerce House, Victoria Island Lagos.

L-R: Representative of the Chief Examiner, VC of Federal University of Agriculture, Abeokuta, 
Director of Academic Planning, Lagos State University (LASU), Mrs Olarenwaju Morounkeji; 

Representative of Special Adviser on Education, Lagos State, Mrs Sanwo-Olu; 1st Prize Winner, 
LCCI 2022 Secondary School Essay Competition, Nwomuma Wisdom; Vice President and 
Chairperson, BEST Board, Lagos Chamber of Commerce andIndustry (LCCI) Mrs Mojisola 
Bakare, Director General, LCCI, Dr. Chinyere Almona, FCA and Group Head, Education, 

Sterling Bank, Njideka Nwabueze during the Grand finale of  LCCI Secondary Schools Essay 
Competition held at LCCI auditorium, Victoria Island, Lagos 
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Chamber’s Activities in Pictures

Asiwaju (Dr) Michael Olawale-Cole, CON, President, President Lagos Chamber of Commerce 
and Industry (LCCI) answering questions from the gentlemen of the Press in company of Engr 

Leye Kupoluyi, Vice LCCI, Dr. Chinyere Almona, FCA, Director General, LCCI, Mr. Gabriel 
Idahosa, FCA, Deputy President, and Mr. Gbenga Ismail, ANIVS, Vice President, LCCI during the 
2023 first quarter Press Conference on the state of the economy at Commerce House, Victoria 

Island Lagos.

Former Director General, Lagos Chamber of Commerce and Industry (LCCI), Mr Adekunle 
Olumide, OON; Honorary Live Vice President, LCCI, Dr. Remi Alo; Deputy President, LCCI, Mr 

Gabriel Idahosa, FCA at the Private Sector Dialogue with the 2023 Election Presidential Aspirants 
at Commerce House, Victoria Island, Lagos.

L-R Deputy President Lagos Chamber of Commerce and Industry, LCCI, Mr Knut Ulvmoen, 
MFR, Director General, LCCI, Dr. Chinyere Almona, FCA, President LCCI, Asiwaju Dr Michael 
Olawale Cole, CON, Deputy President, LCCI, Mr Gabriel Idahosa, FCA and Treasurer, LCCI, 

Mrs Olajumoke Fashanu, FCA during the 2022 Annual General Meeting of LCCI.

The leadership of Lagos Chamber of Commerce and Industry (LCCI) led by its president 
Asiwaju Dr Michael Olawale-Cole, CON in a group photograph with awardees of the "Living 

Legends Award" which include Alhaji Remi Bello, FCA, Mrs Nike Akande, OON, Mrs Toki 
Mabogunje, other Past Presidents and Honorary Life Vice Presidents of the Chamber during 

the just concluded 2022 AGM meeting/luncheon of the Chamber in Lagos.

L-R: Member, Petroleum Contractors Trade Section (PCTS) Kingsley Ibekwe; Administrative Officer, PCTS, Rita Ogieguata; Treasurer, PCTS, Derek Izedonmwen; Member, PCTS, Okey Okoli; Chairman, 
PCTS, Tayo Akinkunmi; President, Lagos Chamber of Commerce and Industry (LCCI), Asiwaju Dr. Michael Olawale-Cole-CON; Director General, LCCI, Dr. Chinyere Almona, FCA; Vice President, 

LCCI, Mr. Gbenga Ismail; Vice President, LCCI, Mrs. Bamidele Daramola; Director, Membership Relations, LCCI, Abosede Okeyemi and Director, Trade Promotion, LCCI, Dr. Sunnie Omeiza-Michael 
during a working visit of PCTS to LCCI recently in Commerce House, Victoria Island, Lagos. 

L-R: Commercial Attaché of United States Mission to Nigeria, Mr. David G. Russell; Vice Consul, Consulate General of Benin Republic in Lagos, Mr. Eric Emmanuel Adjou; Director General, LCCI, Dr. 
Chinyere Almona FCA; Secretary to State Government Lagos, Mrs Folashade Jaji; President, LCCI, Dr. Michael Olawale-Cole, CON; Consul General, Kingdom of Netherlands in Lagos, Mr. Michel L.H. 

Deelen; Consul General, People's Republic of China in Lagos, Mr. Chu Maiming and Commercial Attaché, Austrian Embassy Commercial Section Lagos, Mr. Hannes Scheiner during LCCI 2023 
Diplomatic Luncheon held at Lagos Oriental Hotel, Lagos
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LCCI

pictures from 2022 LAGOS INTERNATIONAL TRADE FAIR

L-R Chairman Trade Promotion Board, Vice President, LCCI, Engr Leye Kupoluyi, Lagos State 
Commissioner for Commerce, Industry and Cooperatives, Dr (Mrs) Lola Akande, President 

LCCI, Asiwaju (Dr) Michael Olawale-Cole, CON, Hon. Minister of Trade, Industry, and 
Investment, Otunba Niyi Adebayo who represented President Muhammadu Buhari and 

Lagos State Governor, Mr. Babajide Sanwo Olu during the opening ceremony of the 2022 
Lagos International Trade Fair at TBS, Lagos.

President, Lagos Chamber of Commerce and Industry, Asiwaju Dr Michael Olawale-Cole, 
CON, representative of the Governor of Lagos, Chairman, Board of Trustees, LCCI and other 
dignitaries at the Lagos State Day during Closing Ceremony of the 2022 Lagos International 

Trade Fair held at Tafawa Balewa Square, Lagos

Governor of Lagos State, Babajide Olusola Sanwo-Olu and President, Lagos Chamber of 
Commerce and Industry (LCCI), Asiwaju Dr. Michael Olawale-Cole, CON during the opening 

ceremony of the 2022 Lagos International Trade Fair at Tafawa Balewa Swuare, Lagos.

Honorable Minister of Industry Trade and Investment, Otunba Niyi Adebayo and President, Lagos 
Chamber of Commerce and Industry, Asiwaju Dr Michael Olawale-Cole, CON during Opening 

Ceremony of the 2022 Lagos International Trade Fair held at Tafawa Balewa Square, Lagos

A shot of school visit the 2022 Lagos International Trade Fair at Tafawa Balewa Swuare, Lagos. Governor of Lagos, Babajide Olusola Sanwo-Olu; Honorable Minister for Industry, Trade and 
Investment, Otunba Niyi Adebayo; President, Lagos Chamber of Commerce and Industry, 
Asiwaju Dr Michael Olawale-Cole, CON; Deputy President, LCCI, Mr Gabriel Idahosa, FCA 
and other dignitaries at the opening Ceremony of the 2022 Lagos International Trade Fair 

held at Tafawa Balewa Square, Lagos.

President, Lagos Chamber of Commerce and Industry (LCCI), Asiwaju Dr. Michael Olawale-
Cole, CON at the exhibition stand during the the 2022 Lagos International Trade Fair at 

Tafawa Balewa Swuare, Lagos.

A view of the African hall exhibition stands at the the 2022 Lagos International Trade Fair at 
Tafawa Balewa Swuare, Lagos.



Based on the recent opinion survey conducted nationallyin Nigeria by Market Trends InternaationalPeter Obi has the highest 
favourable ratingto be the next president of Nigeria, with 44% of the respondents indicaatinthey will likely vote for the former 
governor of Anambra State in the upcoming presidential electionThis may have come as a surprise to Nigerians because the 
Labour party and Peter Obi had no presence in Nigerian presidentialscene as at December 2021. 

Peter Obi has picked up pace in the race since he declared interest to run with the Labour Party as the party's presidential 
th

candidate at its national onvenntion and esidenential primary in Asaba, thapital of Delta State, on Monday, 30  of May ayer 
other aspirants like former presidentialadviser, Professor Pat Utomi; Faduri Joseph and Olubusola Emmanuel-Tella, stepped 
down. With Mr Obi's emergence, the party received boosts to achieve lastingalliance talks with the New Nigeria Peoples Party- 
NNPP (this alliance is said to have collapsed at the moment); Zenith Labour Party (ZLP); Allied Peoples Movement (APM); National 
Rescue Movement (NRM); Peoples RedemptionParty (PRP), and African DemocraatiCongress (ADC), among others before the 
February 2023 presidentialrace.

The proposed alliance has halted the All Progressives Congress (APC) and its main opposition,the People's DemocraatiParty 
(PDP), from dominatingthe upcoming  electionsThe PDP was s initialseen as the most popular party to win the 2023 presidendential 
electionas at December 2021, with 52% of respondents indicaatinPDP to win were e electioto be held in December 2021. When 
asked whom they will vote for, 28% of respondents leaned towards votingfor the PDP. However, findings show that 45% of 
respondents were undecided and did not know which party they would lean towards votingfor as at December 2021.

Ever since the loss of the party's presidential ti et in May 2022 and being overlooked as the running mate to the flagbearer, Alh. 
Ati u Abubakar, the exxecute Governor of Rivers State, Gov, Wike and four other PDP governors (popularly known as the G5 
Governors) have constitued themselves into an  oppositio within the PDP. It is believed that these G5 governors (Seyi Makinde, 
Samuel Ortom, Okezie Ikpeazu, Ifeanyi Ugwuanyi and Nyesom Wike) discretely withdrew their support for Ati u Abubakar and 
this could be one factor to explain the drasticfall in support for the PDP. This has also contributed to Bola Ahmed Tinubu and Peter 
Obi gaining more grounds in the upcoming presidential electiorace.

Furthermore, when asked to advise the incoming president on challenges to tackle immediately he resumes office, Nigerians 
advised the incoming president to make Insecurity (46%), Collapsed Economy (20%), and Unemployment (18%) his top priority, 
this order tallies with previous survey results.  Insecurity in Nigeria is a recurring phenomenon that threatens our well-being. The 
south-west is plagued by a surge in cybercrime, armed robbery, kidnapping, domesticcrime, extrajudicial killings, herder-farmer 
conflicts, ritual killings, and banditry.  The south-east is a haven for ritual killings, commercial crime, secessionist agitaation, 
kidnapping, herder-farmer clashes, atacks by unknown gunmen, and banditry. The south-south remains threatened by 
militancy, kidnapping, and environmental agitation.The north-east has been subject to a humanitarian crisis lasstinover a 
decade, caused by the Boko Haram insurgency and the Islamic State in the West Africa Province. Meanwhile, the north-west is 
enmeshed in illegal mining, ethnoreligious killings, and banditry.

Generally, the Nigerian state is teetering on the brink of collapse with no clearly defined strategy to deal with the effects of the 
global headwinds. Inflaatiolevels are at a record high, largely caused by cost-push factors. The unemployment rate has remained 
above 33%, and government debts are at the highest levels the country has ever witnessed, but more worrisome is that we are 
using almost 100% of our revenue in debt servicing.

According to the IMF, Nigeria is projected to record Gross DomesticProduct (GDP) growth of 3.2% in 2022, and 3.0% in 2023, both 
representing0.2% points lower than the 3.4% and 3.2% rrespectely projected in the July World Economic Outlook.

 

Insecurity (46%), Collapsed Economy (20%) and Unemployment (18%) should be the Top Priority for the incoming president.

“THE TIME IS NOW, NIGERIA DECIDES” – 

VICTOR EBHOMENYE, PRC
EXECUTIVE DIRECTOR
MOB: +234(0) 812 700 1468
www.markettends-int.com
 DUNS Number: 53-497-2872
SAM Number: JH3X-GZTN-62BC-6VPT

2023 PRESIDENTIAL ELECTIONS 
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hen starting a business and 

Wsourcing much needed funding, 

it will be naïve to think that any 

investment into your business may have 

come because of perhaps your good looks, 

excellent presentation or even proposed 

business profitability numbers.

     Seriously, and without mincing words, most 

investors, if not all in certain cases, come into 

your business for a level of control, pure and 

simple. Thus, if as an entrepreneur you seek 

total control of their own your venture, with 

no one looking over your shoulder, you should 

learn to work within the limits of your own 

resources, a process called business 

bootstrapping (more on this later).

     Starting with the obvious, most times 

outlined in the investor prospectus, Simple 

Agreements for Equity (SAFEs) documents, 

Articles of Association, to Convertible Note 

fine prints, to even verbal agreements 

though not ever recommended, most 

investors will come into your business with an 

accompaniment of strings. All of which you 

must be adequately prepared for are you to 

succeed.

     While some investors will partner with you 

because they have some knowledge or access 

to the knowledge, finance or people you may 

need to thrive in your given business and thus 

become Active Investors helping you reach 

new heights, perhaps only previously dreamed 

of, other investments into your business may be 

egocentric in nature while others still, hinged on 

greed and may insist on business liquidation or 

selloff at the first sign of profits no matter how 

small and as long as it covers or even surpasses 

their own outlay into the business.

     So, let us examine some of the positives and 

negatives of investor funding and how to 

traverse of the less palatable landmines you 

may encounter on your business journey to 

greatness.

     Firstly and as earlier stated, while some 

investors will come into your business with a 

wealth of experience, connections and/or 

access to the pool of financing you may need, 

there might be a tendency to thus set the 

success tracker, more commonly known as your 

Key Performance Indicators (KPIs), much higher 

than you originally proposed. And as much as 

setting the bar higher than planned might be a 

benefit, you must also be wary of growing too 

fast too quickly. Like an infant only learning to 

crawl then walk, everything worth its foundation 

Startup Investor Monies Always Come With Strings…
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takes time to build as does any good business 

idea. Not to mention the burnout you could 

suffer from a mindless scramble to meet set 

indicators within improbable timelines.

     Some of these investors may even stifle a 

pervious idea which you had hoped to 

execute at a certain preplanned timeline in 

your business growth curve, deeming the idea 

too shallow or not profitable enough to reach 

the goals you have now found yourself being 

set for you. Thus, and as much as having such 

knowledgeable investors can be a blessing it is 

always good to have checks and balances in 

place to ensure they do not interfere too much 

with your vision. Along with possibly having a 

lawyer or connections to a law firm comes 

highly recommended, a properly prewritten 

investor document stating their role, vis–a–vis, 

yours, along with the rest of the team’s, is a 

great way to prevent such unsavory 

incidences from ever happening.

     One other pro of investor finance over the 

banks’ is, whether you succeed or not, the 

bank expects its money back, all of it, and with 

interest. If your company or idea falls flat 

however, some investors are willing to take the 

dive with you, however, do not be deceived, 

accepting funding also means a part of your 

company and its earnings, present and future, 

no longer becomes yours. The more money 

you receive, the more equity you have to give 

up, and in some cases it can be a lot. Thus, the 

less equity you have, the less your entity will feel 

like yours. You may even find yourself, a pseudo 

employee still taking orders and getting phone 

calls and inquiries at unholy hours of the day. 

One easy step to curb this is to grow gradually 

and accept funding in small lumps. Ensuring 

you maintain controlling equity over the 

company can save you a lot of investor 

headaches and keep critical decision making 

within your control.

     But, remember, the monies you have received is 

still a loan. Some investors are impatient, others, 

rash, and just see your request for funding as a 

temporary savings account outside the traditional 

banking system. Do not be surprised 

should you get a call a few shorts 

weeks or even days after an 

investment requesting a 

refund citing family or 

business troubles and the 

n e e d  f o r  i m m e d i a t e  

liquidity. Clearly stating an 

investment lock–in period 

within the prospectus can 

be of great aid. However, 

and since some business 

endeavors never go as 

e n v i s i o n e d  a n d  w i t h i n  

anticipated timelines, having a 

little extra liquidity at your disposal 

never hurts. Thus asking for a little more than your 

business actually needs, perhaps even a little bit 

more still, can be reassuring with regards business 

continuity; however prudence and frugality should 

be your watchword as many a-company have 

gone under thanks to over–liquidity. And yes, there 

is such a thing.

     Some investors, regardless of their investments 

will still expect you to pay for every advice you 

come to them seeking. Others still will offer 

unsolicited advice then days later, send an invoice 

if it works to your advantage. With these you must 

tread carefully as not every possible scenario may 

be covered in your investor documentation. 

Always keep your investors undated on latest 

happenings to the business and within the industry, 

Ensuring you 

maintain controlling 

equity over the 

company can save 

you a lot of investor 

headaches and keep 

critical decision 

making within your 

control.
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however warily chose your advisors as some may be in to leech off you while still maintaining some 

form of control.

     Always be prepared for due diligence. Accepting investment means your entity is no longer 

private, at least in the traditional sense, therefore, some investors will demand constant update of 

your financial records, as well as anything else that documents the value or uniqueness of your 

business, more especially such assets as intellectual property. Arming your business with a 

confidentiality agreement that ensures some information remain private is well advised. You do not 

want that investor walking away with vital company information and perhaps selling it to the highest 

bidder without consent.

     Finally, remember, debt is better than equity. Though some investors may demand a level of 

control regardless of signing a debt agreement, most of these agreements, such as commercial 

papers, still leave your with a considerable level of control. However, debt, more often than not, is 

short term and commands higher paybacks and incentives than equity investments. Some 

companies go years without incentivizing their equity investors, which is good for liquidity. Thus, be 

sure to subject your need for external financing to careful scrutiny before choosing which is best for 

your business.

     On the whole, as much having a well prewritten investor document stating your need for 

investment and its attendant use will greatly enhance access to funding, be sure to extraneously 

ensure proper jurisprudence with regards how your investors are coming in and what capacity they 

will play within your business.

Brain Essien is a business consultant, with expertise in crowd funding and business plan/proposal 

formulation and design, working and living in Lagos State.
mcbrainandcompany@gmail.com. +234703-444-6041
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in the 2nd Quarter, 2023 Edition of the

LCCI Newsletter

www.lagoschamber.com

Advertise Advertise Advertise 

The cost of the advert is as follows:

Full page:            -N200,000
Half page             -N100,000

The advertisement will, undoubtedly, give your 
organisation considerable mileage in terms of publicity 
with the Chamber's numerous corporate members 
and other stakeholders in the economy to whom the 
publication would be made available.

Full page = A4 (210 mm x 297mm) - Portrait

Half page A5 (148mm x 210mm) - Landscape 

Quarter page A6 (105mm x 148mm) - Portrait

Sunday (+234 (0) 8037726593, 
e-mail: sunday.osanyintuyi@lagoschamber.com or 
Francis (+234 (0) 8066319566, 
e-mail: francis.momoh@lagoschamber.com or
communications@lagoschamber.com) 

for all artworks and cheques drawn 
in favour of The Lagos Chamber of Commerce 
and Industry, Contact:

Account Number: 1770345844 | Account Name: The Lagos Chamber of 
Commerce and Industry | Polaris Bank

Account Details:

DEADLINE: 15th April, 2023

Sizes:

Quarter page             -N70,000

Centre Spread: -N400,000
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Commerce House, 1st Floor
1, Idowu Taylor Street, victoria Island, Lagos, Nigeria

P.O. Box 109, Marina, Lagos, Nigeria
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